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during this period. In 1837 was passed the first Limited
Liability Act. Hitherto, each of the shareholders in a business
might be held responsible for all its liabilities, but henceforward
the amount which each shareholder might lose by the failure of a
properly registered company was limited to the amount of the
capital he had put into it. This encouraged people to invest
their savings in productive enterprises instead of hoarding them,
and so provided the capital for the rapid expansion of industry.
Peel's Bank Act (1844) tended in the same direction. The Bank
of England is the foundation of all British industry and com-
merce, for it acts as a bank to all the smaller banks which provide
capital for industrial development. This Act placed it in a
sounder position than before, by limiting its issue of " paper
money " to a fixed proportion of the gold in its vaults, which
increased public confidence in it.
The great railway boom of the 'thirties and 'forties was at
once a consequence and a cause of industrial prosperity. The
transport of goods was one of the main objects of the new
railways, and the manufacture of rails and rolling-stock stimulated
iron foundries and engineering works—especially when foreign
countries began to establish railway systems and had to obtain
the materials from Britain. British shipbuilding, too, took a
new lease of life with the adoption of steam instead of sails as
means of propulsion, and of iron instead of wood as material.
We may see an outward and visible reminder of the spirit
of the age when we look at the Crystal Palace; for this was
originally the building which housed the first Great Exhibition
held in Hyde Park in 1851 to display with pride the wonders of
the new methods of production, and to encourage international
trade.
§ 290. lord palmerston.—The nation was becoming full of
self-confidence—proud of its inventive genius, of its commercial
enterprise, of its material wealth, and of the national character
and political institutions which underlay all this " progress."
This spirit was personified by Lord Palmerston (1784-1865),

